
Annual Status Report on Development Impact Fees 
 
The Mitigation Fee Act (hereafter “the Act”) requires each local agency that imposes 
development impact fees to prepare an annual report providing specific information 
about the receipt and use of such fees. The fees must be placed in a separate account 
and not co-mingled with other sources of general revenues. Interest on each account 
must be credited to that account and used only for the purpose for which the fees were 
collected. The Act also requires that the City make periodic findings in regards to 
unexpended funds, whether committed or uncommitted, to determine if such fees are 
refundable.  
 
The City of Newport Beach’s Annual Status Report on the Receipt and Use of 
Development Impact Fees is attached as Exhibit A, B, and C.  
 
Exhibit A illustrates the accounting of Fair Share Fee revenues, expenditures, 
transfers, and changes in the account balance for FY 2007/2008. The Fair Share Fees 
are retained in a separate account in the City’s “Circulation & Transportation Fund” and 
are not commingled with other funding sources.  A general accounting of this fund is 
provided in the City’s Comprehensive Annual Financial Report (CAFR) and can be 
obtained at the following web address http://www.city.newport-
beach.ca.us/accounting/CAFR.asp (Page 154 in the 2007/08 CAFR). 
 
Exhibit B illustrates that the entire account balance of the Circulation & Transportation 
Fund as of FY 2002/2003 (including Fair Share Fees collected in FY 2002/2003) has 
been expended within five years of receipt. Therefore, Fair Share Fees are not subject 
to the reporting requirements of Section 66001(d) and no findings are required as to 
unexpended funds. 
 
Exhibit C provides project descriptions of each public improvement for which 
expenditures were referenced in Exhibit A. 
 
The report is available for public review and inspection at the Planning Department, City of 
Newport Beach, 3300 Newport Boulevard, Newport Beach, California and on the Planning 
Department’s website at www.city.newport-beach.ca.us/PLN/Planning.html. 
 
The report will also be considered by the City Council of the City of Newport Beach at the 
January 27, 2009 City Council Meeting. The meeting will take place at 7:00 p.m. in the City 
Council Chambers (Building A) at 3300 Newport Boulevard, Newport Beach, California. 
 
For more information, call (949) 644-3200. 
 
 
  



EXHIBIT A 
Fair Share Fee Revenues, Expenditures & Changes in Account Balance 

FY 2007/2008 
 
 
 

 
Note:  
(1) The City entered into a Circulation Improvement and Open Space Agreement (CIOSA) with a 

developer whereby the City received a loan of $14,395,572 to be used only for certain 
transportation and circulation improvements. The City agreed to match the contribution 
(without interest) by pledging 50% of future Fair Share Fees (developer impact fees) which 
are recorded in the Circulation and Transportation Special Revenue Fund. During the year 
ended June 30, 2008, the City received $704,578 of Fair Share Fees, and $352,289 was paid 
to the CIOSA Construction capital projects fund. Through June 30, 2008, $3,545,454 of Fair 
Share Fees have been paid. No additional liability has been recorded, because any future 
repayment is uncertain; any amounts not contributed by February 20, 2016, will be forgiven. 

  

Total Project Percent
Costs Fair Share

(Fiscal Yr Only) Funded
Revenues:
   Fair Share Fees 704,578$    
   Private Contributions 420,450      
   Investment Income 110,292      

Total revenues 1,235,320   

Expenditures:
   Capital Improvement Projects
      Wayfinding and Monument Signage (C2700813) 129,578      159,919           81.0%
      E Coast Hwy Widening (C5100650) 1,865          1,865               100.0%
      Dover Drive Sidewalk (C510854) 35,753        35,903             99.6%
      Traffic Signal Instln/Upgrd (C5200068) 47,368        47,368             100.0%
      Transportation Model Mnt (C5200143) 2,869          2,869               100.0%
      Traffic Signal Preemption Syst (C5200408) 11,665        11,665             100.0%
      Mesa Drive Widening (C5200665) 5,423          5,423               100.0%
      Traffic Signal Coord Impv (C5200699) 5,591          5,591               100.0%
      Newport Blvd Rt Turn Ln@ Hos (C5200737) 450,112      776,067           58.0%
      Signal System Improvement (C5200852) 216,050      224,232           96.4%

906,273      1,270,901        71.3%
   Transfers Out:
     Transfers Out - To CIOSA Fund  (Pledged Fair Shair Fees) 352,289      (1) 
     Transfers Out - To General Fund  (Administrative Reimb) 80,000        

Total expenditures 1,338,562   

   Net change in fund balance (103,242)     

Fund balance, beginning 2,253,199   

Fund balance, ending 2,149,957$ 



EXHIBIT B 
Status of Fair Share Fee Revenues Collected (5 Year Test)  

FY 2007/2008 
 

 
  

Fund Balance June 30, 2003  5,064,098$ 

(Cumulative revenues collected net of
 expenditures through FY 2002/2003)

Project Expenditures & Transfers
2004 1,462,425$ 
2005 793,698       
2006 2,142,062    
2007 1,158,396    
2008 1,338,995    

       Total 6,895,576$ 

Conclusion: All unexpended revenues as of 2003
have been spent within 5 Years.



EXHIBIT C 
Description of Projects 

FY2007/2008 
 
DIRECTIONAL, WAYFINDING AND MONUMENT SIGNAGE (C2700813) 
On June 12, 2007 the City Council authorized the award of the City Gateway Sign Project to Bravo Sign & 
Design.  The initial contract provided for the installation of eight gateway signs featuring prominent City 
and district entry points.  On the same night, Council approved a ninth monument sign to be located at 
East Coast Highway east of Cameo Highlands Drive delineating the easterly boundary of Corona del Mar 
district. On April 8, 2008 Council approved additional funds for a tenth sign at the northwest corner of 
Newport Coast Drive and San Joaquin Hills Road to identify the Newport Coast Community Center.  The 
contract was substantially completed 7/17/08. 
 
EAST COAST HIGHWAY WIDENING BETWEEN MORNING CANYON AND CAMEO SHORES 
(C5100650) 
On November 22, 2005, the City Council authorized the award of the PCH Improvements from Morning 
Canyon to Cameo Shores contract to Elite Bobcat Service, Inc. The contract provided for the construction 
of curb and gutter, a two foot maximum high slough wall and a sidewalk on Pacific Coast Highway in 
Corona del Mar.  This project has provided a safe pedestrian walkway adjacent to the highway and 
facilitates the Cameo Homeowners Association’s efforts to beautify the area between Hampden Road 
and Pacific Coast Highway. The contract was substantially completed 3/15/06.  Remaining design fees 
were paid in FY 2007-08. 
 
JAMBOREE ROAD BRIDGE WIDENING (C5100784) 
This portion of the project will provide funding to obtain the right-of-way for the improvements to widen the 
roadway on Jamboree Road over State Route 73. This estimated $6 million construction project is 
proposed to be funded with Measure M and State dollars in subsequent fiscal years. Design and 
permitting are underway.  Estimated completion date is unknown and is dependent on securing funding 
for the construction of this project. 
 
DOVER DRIVE SIDEWALK (C5100854) 
This project will construct a sidewalk, retaining wall, and environmental mitigations along Dover Drive 
adjacent to Castaways Park. Construction is underway and is expected to be completed in early 2009. 
 
TRAFFIC SIGNAL REPLACEMENT PROGRAM (C5200068) 
This project provides for the annual replacement and maintenance of existing controllers, poles, and 
related signal equipment.  Construction is underway and is expected to be completed in early 2009. 
 
TRANSPORTATION MODEL MAINTENANCE (C5200143) 
This project provides for the annual updating of the transportation model required by changes in land use 
and circulation within the City and surrounding portions of Orange County. Modeling is performed by a 
consultant with input from Transportation and Development Services staff in cooperation with the 
Planning Division. 
 
TRAFFIC SIGNAL PREEMPTION SYSTEM (C5200408) 
This project provides for the installation of traffic signal preemption (Opticom) systems for Fire 
Department vehicles at various locations.  This project allows for four signals to be retrofitted each year in 
concert with the annual traffic signal maintenance and replacement project.  Construction is underway 
and is expected to be completed in early 2009. 
  



MESA DRIVE WIDENING (C5200665) 
The City worked cooperatively with the County of Orange on a project to widen Mesa Drive westerly of 
Irvine Avenue, as part of the larger County project to widen Irvine Avenue between University Drive and 
Bristol Street.  The goal of the Mesa Drive widening project is to allow the east approach on Mesa Drive 
to be re-striped to provide a dual left-turn lane for traffic turning on to southbound Irvine Avenue and the 
current right-turn lane to become a through and right-turn lane.  The west approach of Mesa Drive 
needed to be physically widened to create an appropriate alignment with the east approach. The Irvine 
Avenue widening project is underway by the County of Orange. Construction is expected to be completed 
in Summer 2009. 
 
TRAFFIC SIGNAL COORDINATION AND IMPROVEMENTS (C5200699) 
The Traffic Signal Modernization Project is a multi-year project to install new and upgraded City-wide 
traffic signal management systems that utilizes current and future technology improvements. Phase 1 of 
the project is currently under construction and includes the installation of fiber-optic communications, 
CCTV cameras, and new traffic signal controller equipment. The contractor will install communication 
connections with the Central Library in advance of the installation of the new traffic signal field equipment 
and the new Traffic Management Center at the future City Hall facility.  Phase 1 improvements are 
expected to be completed in early 2009. 
 
NEWPORT BOULEVARD RIGHT TURN LANE @ HOSPITAL ROAD (C5200737) 
On March 27, 2007, the City Council awarded the Newport Boulevard Right Turn Lane at Hospital Road, 
Contract No. 3655, to Hillcrest Contracting for the total contract bid price of $788,889.  This project 
consisted of the removal of asphalt concrete pavement, base rock, curb, gutter, sidewalk, catch basin, 
storm drain, manholes, soil, landscaping, irrigation, traffic signals, signing, and striping while protecting 
existing fencing, monitoring wells, landscaping, irrigation lines, a water line, and other utilities.  The 
contractor excavated and graded the roadway and slope, installed the shotcrete drainage ditch, curbs, 
gutters, sidewalk, catch basins, storm drains and storm drain manholes.  Also included in the scope of 
work was the preparation of subgrade, placement of base rock, asphalt paving, setting utility covers to 
grade, installation of landscaping, irrigation, traffic signals, traffic signal loop detectors, traffic signing, 
striping and markings, and other appurtenant and incidental items of work as required to complete the 
project.   The contract was substantially completed prior to 1/22/08. 
 
SIGNAL SYSTEM IMPROVEMENTS - CITYWIDE (C5200852) 
The Traffic Signal Modernization Project is a multi-year project to install new and upgraded City-wide 
traffic signal management systems that utilizes current and future technology improvements. Phase 1 of 
the project is currently under construction and includes the installation of fiber-optic communications, 
CCTV cameras, and new traffic signal controller equipment. The contractor will install communication 
connections with the Central Library in advance of the installation of the new traffic signal field equipment 
and the new Traffic Management Center at the future City Hall facility.  Phase 1 improvements are 
expected to be completed in early 2009. 
 
 
 


