
Attachment E



Chapter 3.24  
Limits on Expenditures of City Funds 

 

Statement of the Issue: 

The City of Newport Beach (City) provides financial assistance and dedicates thousands of 
hours of staff time each year in support of events, programs and activities to a number of 
community organizations. Included among the organizations that receive City assistance are the 
Newport Beach Chamber of Commerce and the Corona Del Mar Chamber of Commerce. 
However, the City is limited in the amount of financial assistance it may provide to the 
Chambers. Specifically, Newport Beach Municipal Code (Code) Section 3.24.010, added by 
voter initiative in 1955, limits the amount of funds that may be appropriated by the City to the 
local chambers of commerce for promotion, publicity, advertising, and entertainment purposes 
to $2,400 annually. The Newport Beach Chamber of Commerce requested, and the City Council 
approved, the Charter Update Commission’s consideration of the continuing necessity of Code 
Section 3.24.010. 

Relevant Background:   

The $2,400 funding limitation was established in 1955 and has never been adjusted for inflation.  
Using the consumer price index (CPI) to calculate the value in 2010 dollars, today, the adjusted 
amount would be approximately $19,400. To place this dollar amount in context, provided below 
are three examples of recent contributions made by the City to local community organizations: 

 The annual Newport Beach Film Festival received a $100,000 Council grant and an 
$8,000 City arts grant last year. 

 The Orange County marathon obtained a $50,000 Council grant in 2009. 
 The Newport to Ensenada Yacht Race received a $25,000 Council grant in 2009. 

The $2,400 limitation in Code Section 3.24.010 restricts the City’s ability to assist the Chambers 
in a manner that is not applicable to other similarly situated organizations.   

Alternatives: 

Alternative 1:  Repeal Code Section 3.24.010, Appropriation of Funds to Chamber of 
Commerce, and evaluate Chamber funding requests according to Council Policy and the Code 
language in existence at the time the request is made. 

The Code provides specific guidelines for waiver limits and cost recovery. Several Council 
policies also pertain to special events and grants. These two sources provide sufficient direction 
to both the Special Events Advisory Committee and the City Council as to how funds should be 
allocated for community events and activities. The existing Code Section 3.24.010 creates a 
disadvantage for the Chambers of Commerce. 

Alternative 2:  Increase the appropriation limit. 



Should the Commission or Council determine that Code Section 3.24.010 be revised rather than 
eliminated, the appropriation limit could be increased to enable the Chambers of Commerce to 
receive funding at a level similar to what other community organizations receive. That level 
varies by event and organization, and the Chambers may request funding consistent with 
Council policy in effect at the time of application. 

 



Newport Beach Municipal Code Section 3.24.010 

3.24.010 Appropriation of Funds to Chamber of Commerce. 
The funds which the City Council may in its discretion appropriate to the local 

Chamber of Commerce for promotion, publicity, advertising, and entertainment 
purposes for the benefit of the City shall be limited to the sum of two thousand four 
hundred dollars ($2,400.00) annually. (Initiative Ord. 743; adopted by a vote of the 
people on March 15, 1955) 






